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INDEPENDENT AUDITORS' REPORT
To the Members of Church of St. Peter and St. Simon-The-Apostle,

Qualified Opinion

We have audited the accompanying financial statements of Church of St. Peter and St. Simon-The-Apostle which
comprise the statement of financial position as at December 31, 2021 and the statements of operations and
changes in net assets and its cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report,
the accompanying financial statements present fairly, in all material respects, the financial position of church as at
December 31, 2021, and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, Church of St. Peter and St. Simon-The-Apostle derives revenue
from donations and fund-raising the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of church. Therefore,
we were not able to determine whether any adjustments might be necessary to recorded donations, excess revenue
over expenses, cash flows from operations for the years ended December 31, 2021, current assets as at December
31, 2021, net assets as at January 1 and December 31 2021 .

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of church in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis of our qualified audit opinion.

Other Matter

The financial statements of Church of St. Peter and St. Simon-The-Apostle for the year ended December 31, 2020
were audited by another professional accountant who expressed a qualified opinion on those financial statements
for the reasons described in the Basis of Qualified Opinion Section.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing church's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate church or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing churchs financial reporting process
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatements when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
Jjudgment and maintain professional skepticism through out the audit. We also:

. Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
church's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on church's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause church to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit..
{(AM(‘: x Atsotioftus
Senathi. Associates
Toronto, Ontario CHARTERED PROFESSIONAL ACCOUNTANTS
Januar Y 22 5 2025 (Authorized to practise public accounting by the Chartered Professional Accountants of Ontario)
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CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Statement of Financial Position
December 31, 2021

2021 2020
ASSETS
CURRENT
Cash $ 121,682 $ 126,171
Accounts receivable 500 275
HST rebate receivable 8,371 9,946
Rent receivable - 15,060
Subsidy receivable - 3,400
Prepaid expenses 4,987 4,905
135,540 159,757
CAPITAL ASSETS (Net of accumulated amortization)(Note 2) 77,617 85,620
INVESTMENTS (Note 3) 1,130,854 1,011,300
$ 1,344,011 $ 1,256,677
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable $ 13,740 $ 28,669
Deferred revenue (Note 4) 73,259 72,352
86,999 101,021
NET ASSETS
Net assets invested in capital assets 77,617 85,620
Unrestricted net assets 1,179,395 1,070,036
1,257,012 1,155,656
$ 1,344,011 $ 1,256,677

APPROVED ON BEHALF OF THE CHURCH

Warden

Director

See accompanying notes to financial statements.
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CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Statement of Operations and Changes in Net Assets
Year Ended December 31, 2021

2021 2020
REVENUE
Donation $ 249,576 $ 224,488
Use of facilities - St Simon's shelter 73,909 192,096
Use of facilities - Other 59,600 63,430
Bequests 58,076 53,384
Investment income 39,658 41,176
Grant income 31,821 106,830
Designated donations 13,546 18,329
York rectory 6,800 5,100
Other income 1,287 1,270
534,273 706,103
EXPENSES
Clergy $ 153,409 $ 184,227
Salaries and benefits 77,857 77,777
Diocese allotment 71,229 75,842
Repairs and maintenance 53,080 38,399
Music 52,567 54,463
Utilities 52,038 58,171
Insurance 29,639 25,847
Professional fees 19,587 14,620
office expenses 15,473 18,018
Other staff cost 14,234 15,677
Amortization 8,004 6,620
Parish outreach 4,487 11,599
551,604 581,260
EXCESS / (DEFICIENCY) OF REVENUES OVER EXPENSES ( 17,331) 124,843
Unrealized gain on investments 118,687 43,145
EXCESS REVENUE OVER EXPENSES 101,356 167,988
NET ASSETS - BEGINNING OF YEAR 1,155,656 987,668
NET ASSETS - END OF YEAR $ 1,257,012 $ 1,155,656

See accompanying notes to financial statements.
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CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Statement of Cash Flows
Year Ended December 31, 2021

2021 2020
OPERATING ACTIVITIES
Excess revenue over expenses $ 101,356 $ 167,988
Items not affecting cash:
Amortization 8,004 6,620
Unrealized gain on investments ( 118,687) ( 43,145)
( 9,327) 131,463
Changes in non-cash working capital items:
Accounts receivable ( 223) 5,511
Rent receivable 15,060 ( 4,560)
Prepaid expenses ( 82) 33
Subsidy receivable 3,400 ( 3,400)
HST rebate receivable 1,575 ( 953)
Accounts payable ( 14,932) ( 3,771)
Deferred revenue 907 ( 9,307)
Employee deductions payable - ( 25,013)
5,705 (_ 41,460)
Cash flow from (used by) operating activities ( 3,622) 90,003
INVESTING ACTIVITIES
Building improvements - ( 44,634)
Investments ( 867) 48,533
Cash flow from (used by) investing activities ( 867) 3,899
INCREASE (DECREASE) IN CASH FLOW ( 4,489) 93,902
CASH - Beginning of year 126,171 32,269
CASH - End of year $ 121,682 $ 126,171

See accompanying notes to financial statements.

CHARTERED PROFESSIONAL ACCOUNTANTS

5 SenathiAssociates



CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Notes to Financial Statements
December 31, 2021

DESCRIPTION OF OPERATIONS

The Church of St. Peter and St. Simon-The-Apostle ("church") is organized as a parish Church of the
Incorporated Synod of the Diocese of Toronto (the "Diocese'), part of the Anglican Church of Canada.
The church is a registered charity under the Income Tax Act (Canada), which is exempt from income
taxes.

The church offers weekly worship services, ongoing community outreach and pastoral services to the
community.

Effective October 31, 2016, the Diocese approved the combination of the operations of the Church of
St. Simon-the-Apostle ("St. Simon's") with those of St. Peter's Anglican Church ("St. Peter's"). The
operations of the two Churches were combined as of that date, and these financial statements reflect
the activities of the combined church. The Diocese changed the name of the combined church to the
Church of St. Peter and St. Simon-The-Apostle, and this name is reflected on the financial statements
for the ensuing fiscal years after December 31, 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for not-
for-profit organizations and reflect the following policies:

Fund accounting

To recognize the limitations and restrictions placed on the use of available resources, the church
maintain its accounts in accordance with the principles of fund accounting. Under fund accounting,
resources are segregated into account groups according to the activity or specified objectives to which
resources are applied.

Revenue recognition

The church follows the deferral method of accounting for contributions.

i)  Unrestricted contributions are recognized as revenue in the year received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

i)  Contributions received for restricted or designated purposes are recognized into revenue in the
year when the related expense is incurred.

iii) Contributions restricted for the purchase of capital assets are deferred and amortized into
revenue as the related costs and capital amortization are recorded as expenditures.

iv) Use of facilities and other income are recorded when services have been performed or goods
have been delivered.

v) Investment income is recognized as revenue on the accrual basis as earned.

(continues)
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CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Notes to Financial Statements
December 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donations-in-kind and pledges to donate

Recognition is given to donations-in-kind that are used in the normal course of business, when a
reasonable estimate of value can be made. Donations-in-kind for fund raising purposes are not
recognized.

Financial instruments

The Church initially measures its financial assets and financial liabilities at fair value. The Church
subsequently measures all its financial assets and liabilities at amortized cost, except for its
investments, which are measured at fair value. Changes in fair value are recognized in the Statement
of Operations, and transaction costs associated with the acquisition of these investments are
recognized in the Statement of Operations in the period incurred. Transaction costs and financial fees
associated with financial instruments carried at amortized cost are recorded as adjustments to the
initial fair value recognized and amortized over the life of the financial instrument or shorter, dependent
upon the expected period of cash flow.

Financial instruments consists of cash, accounts receivable, and accounts payable and accrued
liabilities.

The church's financial assets measured at fair value include its investments in the Diocese of Toronto
Consolidated Trust Fund.

Capital assets

Capital assets are recorded at cost. Amortization of capital assets are provided at rates designed to
write-off the capital assets over their estimated useful lives as follows:

Pipe organ 10% declining balance method
Building improvements 12 years declining balance method
Signage 10% declining balance method

Contributed services

Contributions of material and services are recognized as revenue at fair value at the date of
contribution if fair value can be reasonably estimated and when the materials and services are used in
the normal course of operations and would otherwise have been purchased. Churchwardens,
committee members and parish members volunteer their time to assist in the church's activities. While
their services benefit the Church considerably, a reasonable estimate of their amount and fair value
cannot be made and, accordingly, any value of these contributed services are not recognized in these
financial statements.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Such estimates
include providing for amortization and accrued liabilities. Actual results could differ from these
estimates.

CHARTERED PROFESSIONAL ACCOUNTANTS

5 SenathiAssociates



CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Notes to Financial Statements
December 31, 2021

CAPITAL ASSETS
2021 2020
Accumulated Net book Net book
Cost amortization value value
Pipe organ $ 46,321 $ 29,239 $ 17,082 $ 18,980
Building improvements 44,634 5,579 39,055 42,774
Signage 31,013 9,534 21,479 23,865
Land and building 1 - 1 1
$ 121,969 44,352 $ 77,617 $ 85,620
INVESTMENTS
The church's investments consists of:
2021 2020
418.54 units in the Unrestricted Fund held by The Incorporated
Synod of the Diocese of Toronto, valued at $279.4724 per unit. $ 116,970 $ 103,911
3,593.35 units in the Rectory Fund held by The Incorporated Synod
of the Diocese of Toronto, valued at $279.4724 per unit. 1,004,242 898,760
1 unit in the Choir Restricted Fund held by The Incorporated Synod
of the Diocese of Toronto, valued at $279.4724 per unit. 279 250
33.5 units in the Bequest Restricted Fund held by The Incorporated
Synod of the Diocese of Toronto, valued at $279.4724 per unit. 9,362 8,379
$ 1,130,853 $ 1,011,300
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CHURCH OF ST.

PETER AND ST. SIMON-THE-APOSTLE
Notes to Financial Statements
December 31, 2021

DEFERRED REVENUE

2021 2020
Food bank $ 155  § 115
Altar Guild 619 619
Hospitality 2,512 2,512
Townsend Memorial Fund 598 598
Vestment and Altar Guild 2,691 2,691
Rector's Discretionary Fund 11,553 11,774
Scott Memorial Fund 9,971 9,971
Choir Fund 11,700 11,688

After school program 6,107 -
Organ Restoration Fund 5,051 6,949
Sanctuary Restoration Fund 16,923 16,923
Deanery Restoration Fund 840 940
Faith works (including Parish share) 267 53
Refugee Settlement Fund 4,192 5,679
Miscellaneous special funds 80 1,600
St. Simon's Shelter - 240
$ 73259 $§ 72352

FINANCIAL INSTRUMENTS RISK EXPOSURE
Liquidity risk

Liquidity risk is the the risk that the church will encounter difficulty in meeting its obligations associated
with financial liabilities. Management has a comprehensive plan in place to manage its working capital

mainly from cash flow from operations.

Interest rate risk

The church's cash and investments are exposed to interest rate risk. The church manages this risk by
monitoring its cash position, and by spreading the maturity dates of its investments.

Credit risk

The church's cash and investments are exposed to credit risk. The church manages this risk by
placing its cash and investments with high quality credit institutions. The investments held at the
Investment Committee of Synod are not covered by the Canada Deposit and Insurance Corporation

("CDIC") and are subject to market risk.
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CHURCH OF ST. PETER AND ST. SIMON-THE-APOSTLE
Notes to Financial Statements
December 31, 2021

COMMITMENTS

The Church is committed under an operating lease agreement for equipment. The minimum annual
payments under the lease are as follows:

2022 $ 2,871

CONTINGENCY

The Church is a defendant in two sexual abuse lawsuits arising from the 1960s. No provision has been
made in these financial statements for any potential liability relating to the litigation as the outcome is
unknown. Any amount ultimately payable, net of insurance coverage, will be charged to the Statement
of Operations in the year of payment of settlement.
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